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Figure 1. The FOMC has raised the fed funds rate target by
500 basis points since March 2022 and banks are
tightening credit standards
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Figure 2. Output growth has slowed but less than anticipated
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Figure 3. Real goods spending is still above trend and
real services spending is still below trend
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Figure 4. Housing activity slowed as mortgage rates rose last year
but it has picked up more recently
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Figure 5. Employment growth has moderated but
labor markets remain tight
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Figure 6. Labor force participation rates have been rising and
the rate of prime-age participation is now above its
pre-pandemic level
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Figure 7. Compensation growth is down from its peak but is well
above the level consistent with price stability
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Figure 8. PCE inflation is down from its peak, reflecting sharp
drops in energy prices and deceleration in food prices
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Figure 9. Core goods inflation has fallen and housing services inflation

is expected to decline this year.
Inflation in core services excluding housing has shown little
improvement over time.
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Figure 10. The median fed funds rate path in the June SEP
shows rates rising somewhat further this year
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Figure 11. The real fed funds rate is relatively low
compared to several other tightening cycles
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Figure 12. Inflation forecasts have been revised up over time
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Figure 13. Medium- and longer-term inflation expectations are reasonably well
anchored. Near-term inflation expectations have moved with inflation.
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